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Using Isle of Man companies as listing vehicles

A company incorporated under the Isle of Man Companies Act 2006 (the “Act”) (an “NMV”)
offers significant benefits for use in an IPO.

e Established track-record of listing
Isle of Man companies on recognised
stock exchanges (including London,
Singapore and Frankfurt)

Many Isle of Man companies have been listed successfully on a number of recognised
exchanges as vehicles for raising equity or debt.

e Qutstanding international reputation

The Isle of Man is an “AAA” rated jurisdiction which was immediately “white-listed” by
the OECD in April 2009. In the words of the Minister of the UK Ministry of Justice, the
Isle of Man “leads the way in terms of how small jurisdictions with financial services
should operate”.

e Standard 0% rate of corporation tax

No capital gains tax, stamp duty or withholding tax on the payment of dividends or
interest is payable.

e Quick and simple incorporation process
with an incorporation fee of £190 and
an annual filing fee of £320

Incorporating an NMV generally takes no more than two business days from filing of
the relevant documents with the Isle of Man Financial Supervision Commission (the
“FSC").

* No regulatory approvals required

A closed-ended company is not subject to financial services regulation in the Isle
of Man and there is no requirement to obtain pre-incorporation approval from any
government agency.

e No distinction between public and
private companies

Subject to any restrictions in a company’s constitutional documents, any type of
company incorporated under the Act may offer its securities to the public.

* No approval required to issue and
transfer securities

No FSC approval is required for any issue or transfer of securities by an NMV.

e Limited offering document require-
ments

No requirement to file the offering document with the FSC.

No prescriptive content requirement for offering documents. Such documents must
contain all material information required to enable informed investment decisions to
be made by recipients.

e Simple statutory requirements relating
to a distribution

Subject to satisfying a statutory solvency test, the directors may make a distribution
(including a dividend) without the need for a formal members’ resolution (unless
provided otherwise in the company’s constitutional documents).
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e Simple requirements relating to share
buy-backs and an increase/decrease
in a company’s share capital

Traditional company maintenance of capital rules do not apply. The Act only requires
that an approving directors’ resolution be passed and, where a share buy-back is
contemplated, the satisfaction of the statutory solvency test.

* No financial assistance or related party
prohibitions

There is no prohibition under the Act on an NMV providing financial assistance, entering
into any interested person transaction and/or providing loans to its directors.

e Simplified merger and consolidation
provisions

An NMV may be merged with one or more other NMVs by following an administrative
process with no need for the involvement of the courts.

o Easy re-domiciliation process The Act makes provision for certain companies formed elsewhere to change
its jurisdiction of incorporation to the Isle of Man by following a straightforward

procedure.

Cains

We are a leading international law practice incorporated in
the Isle of Man. Cains’ ability to provide legal services of the
highest standards to its international clients was recognised
recently when we were named as ‘Offshore Firm of the Year’ by
the judges of The Lawyer Awards 2008, following on from our
similar success at Legal Week's 2007 British Legal Awards.
In April 2009, Cains gained the Queen’s Award for Enterprise
in the International Trade category, the highest honour that
can be bestowed on a British business and in June 2009 we
received four awards at the 2009 ALB SE Asia Law Awards.

In addition to the Isle of Man, the company has offices in
London and Singapore.

Cains’ in-house fiduciary service provider, Equity Limited, is a
licensed administrator of special purpose vehicles and trusts,
offering our clients an efficient and competitive service in
relation to the establishment and ongoing administration of
investment structures of all descriptions.

Please see our website (www.cains.com) for further details.

For more information, please contact:

Isle of Man Office

Richard Vanderplank
e-mail: richard.vanderplank@cains.com
Tel:  +44 1624 638316

London Office

Daniel Mackelden
e-mail: daniel.mackelden@cains.com
Tel:  +44 20 7367 0033

Singapore Office

Mike Edwards
e-mail: mike.edwards@cains.com
Tel:  +65 6307 9928

WWW.cains.com

This guide is believed to be accurate on the basis of materials and information available as at October 2009
Please note that this guide is intended to provide an introduction to the Isle of Man and the possibilities that exist for establishing various types of structure in the
jurisdiction. It seeks only to give the reader an overall view of the subject and is not a substitute for specific advice.
Directors: A J Corlett, R V Vanderplank, J R G Walton, S F Caine, P B Clucas, M T Edwards

Cains is the trading name of Cains Advocates Limited, an incorporated legal practice in the Isle of Man with registered number 102780C.
Registered office: 15-19 Athol Street, Douglas, Isle of Man IM1 1LB.
Branch registered in England and Wales with branch number BRO08334 and in Singapore with UEN TO7FC7129C.
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